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OATH OR AFFIRMATION

I, Lisa Byrd , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SCA Development, LLC , as

of December 31 , 2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

g

REGINA G.BIDDINGS ' Title
NotaryPublic

Stateof Alabama

otary Public MYCOMMISSIONEXPIRES:SEPT20, 2016

This report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

Boardof DirectorsandMember

SCADevelopment,LLC(awhollyownedsubsidiaryof SCAffiliates,LLC)
Birmingham,Alabama

Wehaveauditedtheaccompanyingstatementof financialconditionof SCADevelopment,LLC(a whollyowned
subsidiaryof SCAffiliates,LLC)(Company)as of December31,2014,andthe relatedstatementsof operations,
changesin member'sequityand cashflowsfor the year then ended,and the relatednotes to the financial
statements.Thesefinancialstatementsare theresponsibilityof theCompany'smanagement.Our responsibility
istoexpressanopiniononthesefinancialstatementsbasedonour audit.

Weconductedourauditinaccordancewith the standardsofthePublicCompanyAccountingOversightBoard
(UnitedStates).Thosestandardsrequirethatweplanandperformtheauditto obtainreasonableassurance
aboutwhetherthefinancialstatementsarefreeof materialmisstatement.Ourauditincludedconsiderationof
internalcontroloverfinancialreportingasa basisfor designingauditproceduresthat areappropriatein the
circumstances,butnot forthepurposeofexpressinganopinionon theeffectivenessof the Company'sinternal
controloverfinancialreporting.Accordingly,we expressnosuchopinion.An auditalsoincludesexamining,on
a test basis, evidencesupportingthe amountsand disclosuresin the financial statements,assessingthe
accountingprinciplesusedandsignificantestimatesmadeby management,as well as evaluatingthe overall
financialstatementpresentation.Webelievethatourauditprovidesa reasonablebasisforouropinion.

Inouropinion,the financialstatementsreferredto above presentfairly, inall materialrespects,thefinancial
positionof SCADevelopment,LLC(awhollyownedsubsidiaryof SCAffiliates,LLC)as of December31,2014,
and the resultsof its operationsand its cashflows for the year thenended inaccordancewith accounting
principlesgenerallyacceptedinthe UnitedStates.

The supplementaryinformationcontainedin Schedules1 and 2 (the SupplementalInformation)has been
subjectedto auditprocedureperformedinconjunctionwiththeauditof SCADevelopment,LLC(awhollyowned
subsidiaryof SC Affiliates,LLC)'sfinancialstatements.The SupplementalInformationis the responsibilityof
SCADevelopment,LLC(a whollyownedsubsidiaryofSCAffiliates,LLC)'smanagement.Ourauditprocedures
includeddeterminingwhetherthe SuppiementalInformationreconcilesto the financial statementsor the
underlyingaccountingandother records,as applicableandperformingproceduresto testthecompletenessand
accuracyof the informationpresentedin the SupplementalInformation.In forming our opinion on the
SupplementalInformation,weevaluatedwhethertheSupplementalInformation,includingitsformandcontentis
presentedinconformitywith17C.F.R.§240.17a-5.Inouropinion,the supplementaryinformationcontainedin
Schedules1and2 isfairlystated,inallmaterialrespects,inrelationtothefinancialstatementsasawhole.

February23,2015

McGLADREYAtuANCE McGladrey
TheMcGladreyAllianceis apremieraffiliationof independentaccountingandconsultingfirms.TheMcGladreyAliancememberfirmsmaintaintheirname,autonomyand

independenceand areresponsiblefor theirown clientfeearrangements,deliveryof servicesand maintenanceof clientrelationships.



SCADEVELOPMENT,LLC
(Awhoilyownedsubsidiary of SCAffiliates,LLC)

Statementof Financial Condition

December31,2014

Assets

Cash $ 532,687

Prepaidexpenses 12,668
Deferredtaxasset,parentcompany 406,656
ReceivablefromSCAffiliates,LLC 87,500

Totalassets $ 1,039,511

LiabilitiesandMember'sEquity

Liabilities

PayabletoSCAffiliates,LLC $ 131,298

CommitmentsandContingencies(See Note5)

Member'sEquity 908,213

Totalliabilitiesandmember'sequity $ 1,039,511

Seenotestofinancialstatements. 2



SCADEVELOPMENT,LLC
(Awhollyowned subsidiaryof SCAffiliates,LLC)

Statementof Operations
YearEndedDecember31,2014

Revenues
Commissions $ 125,000
Interestincome 398

125,398

Expenses
Salariesandbenefits 179,607
Professionalfees 60,986
Membershipandfilingfees 13,697
Insurance 22,806
Rent 5,103
Otheroperatingexpenses 13,432

295,631

Lossbeforebenefitfromincometaxes (170,233)

BenefitfromIncomeTaxes(AllocatedfromParentCompany) (66,708)

Netloss $ (103,525)

Seenotesto financialstatements. 3



SCADEVELOPMENT,LLC
(Awhollyownedsubsidiaryof SCAffiliates,LLC)

Statementof Changesin Member'sEquity
YearEndedDecember31,2014

Member'sEquity

Beginningofyear $ 737,767

Contributions 273,971

Netloss (103,525)

Endofyear $ 908,213

Seenotestofinancialstatements. 4



SCADEVELOPMENT,LLC
(Awhollyownedsubsidiaryof SCAffiliates,LLC)

Statementof CashFlows

YearEndedDecember31,2014

CashFlowsfromOperatingActivities
Netloss $ (103,525)

Adjustmentstoreconcilenetlossto netcash
usedinoperatingactivities

Deferredincometaxes (66,708)
Changesinassetsandliabilities:

Prepaidexpenses 3,370

Netcashusedinoperatingactivities (166,863)

CashFlowsfrom FinancingActivities
Contributions 273,971
Netchangein receivablefromandpayabletoSCAffiliates,LLC (106,710)

Netcashprovidedbyfinancingactivities 167,261

Netincreaseincash 398

Cash

Beginningofyear 532,289

Endofyear $ 532,687

Seenotestofinancialstatements. 5



SCADEVELOPMENT,LLC
(Awhollyownedsubsidiary of SC Affiliates, LLC)

Notesto FinancialStatements

Note1. Natureof BusinessandSummaryof SignificantAccountingPolicies

Natureof Business

OnDecember31,2008,SCADevelopment,LLC(Company)was formedby itssole member,SCAffiliates,
LLC (SCA).The Companywas formedto sell directparticipationprograms,primarily limited partnership
interestsin outpatienthealthcarefacilitieslocatedthroughoutthe UnitedStatesof America,to practicing
physicians.TheCompanyisauthorizedto actasa brokerordealerinsecuritiespursuantto Section15(b)
of the SecuritiesExchangeAct of 1934and is a memberof the FinancialIndustryRegulatoryAuthority
(FINRA).The Companycarries no customerfunds or securitiesandthereforeis exempt fromRule 15c3-3
of theUnitedStatesSecuritiesand ExchangeCommission(SEC).The Companyis a whollyowned
subsidiaryof SCAand is includedin the consolidatedfinancialstatementsof SCA.Theaccountingand
reportingpoliciesof theCompanyconformtoaccountingprinciplesgenerallyacceptedin theUnitedStates
ofAmerica(GAAP)andto generalpracticewithinthebrokerageindustry.

Basisof Accounting

TheCompanyreportsthe resultsof its operationsand its financialconditionusingthe accrualbasisof
accounting.

Useof Estimates

Thepreparationof financialstatementsinconformitywithGAAPrequiresmanagementto makeestimates
and assumptionsthat affectthe reported amountsof assetsand liabilitiesand disclosureof contingent
assetsand liabilitiesat the date of the financialstatementsandthe reportedamountsof revenuesand
expensesduringthereportingperiod.Accordingly,actualresultscoulddifferfromtheseestimates.

Risksand Uncertainties

SCAoperatesina highlyregulatedindustryandisrequiredto complywithextensiveandcomplexlawsand
regulationsatthefederal,state,andlocalgovernmentlevels.Theselawsandregulationsrelateto,among
otherthings:

• Licensure,certification,andaccreditation,

• Codingandbillingforservices,

• Relationshipswithphysiciansandotherreferralsources,includingphysicianself-referralandanti-
kickbacklaws,

• Qualityof medicalcare,

• Useandmaintenanceof medicalsuppliesandequipment,

• Maintenanceandsecurityofmedicalrecords,

• Acquisitionanddispensingofpharmaceuticalsandcontrolledsubstances,and

• Disposalsofmedicalhazardouswaste.

6



SCADEVELOPMENT,LLC
(Awhollyownedsubsidiaryof SCAffiliates,LLC)

Notesto FinancialStatements

Manyof theselawsand regulationsare expansive,and SCAdoes not havethe benefitof significant
regulatoryor judicial interpretationof them, in thefuture,differentinterpretationsor enforcementof these
lawsandregulationscouldsubjectSCA'scurrentorpastpracticesto allegationsof improprietyor illegality
or could requireSCA to make changesin its investmentstructure,.facilities, equipment,personnel,
services,capitalexpenditureprograms,operatingprocedures,andcontractualarrangements.

If SCAis deemedto havefailedto complywithapplicablelawsandregulations,it couldbe subjectedto
liabilities,including(1)criminalpenalties,(2)civilpenalties,includingmonetarypenaltiesandthe lossof its
licensesto operateone or moreof its facilities,and (3)exclusionor suspensionof one or moreof its
facilitiesfromparticipationin theMedicare,Medicaid,andotherfederalandstatehealthcare programs.

Giventhe natureof SCA's business,they are subjectfrom timeto timeto variouslawsuitswhich,
dependingontheiroutcome,mayhavea negativeeffectonSCAand,inturn,theCompany.

RevenueRecognition

Revenues,whichconsistof commissionsfromthesaleof limitedpartnershipunitssoldby the Company,
arerecognizedat thetransactionclosingdateas longas thereareno contingenciesrelatedto thesale.
Whencontingenciesare present,recognitionof commissionsare postponeduntilall suchcontingencies
havebeenremovedfromthesalestransaction.

CashandCash Equivalents

Forpurposesof reportingcashflows,theCompanyconsidersallhighlyliquidinvestmentspurchasedwitha
maturityof threemonthsor lessto be cashequivalents.Therewerenocashequivaientsasof December
31,2014.

ExpenseSharingAgreement

The Company is part of an expensesharingagreementwith SCA such that certaingeneral and
administrativeexpensesareallocatedto theCompanyprimarilybasedon a proportionof spaceoccupied
and resourcesutilized.All appropriateallocationshavebeen madeas of December31, 2014and are
includedintheaccompanyingstatementofoperations.

Salariesand Benefits

TheCompanydoesnothaveanyfull-timeemployees.SalariesandbenefitsforSCAemployeesworkingon
Companybusinessareallocatedto theCompanyinaccordancewiththeexpensesharingagreement.

IncomeTaxes

TheCompanyprovidesfor incometaxesusingthe assetandliabilitymethodas requiredby the Financial
AccountingStandardsBoard(FASB)AccountingStandardsCodification(ASC)740,Accountingforlacome
Taxes.Thisapproachrecognizestheamountoffederal,state,andlocaltaxespayableorrefundableforthe
currentyear, as well as deferred tax assets and liabilitiesfor the future tax consequenceof events
recognizedin thefinancialstatementsandincometax returns.Deferredincometaxassetsandliabilities
areadjustedto recognizetheeffectsofchangesin taxlawsorenactedtax rates.UnderFASBASC740,a
valuationallowanceis requiredwhenit is morelikelythannotthatsomeportionof thedeferredtaxassets

7



SCADEVELOPMENT,LLC
(Awhollyownedsubsidiaryof SCAffiliates,LLC)

Notes to FinancialStatements

will not be realized.Realizationis dependenton generatingsufficientfuture taxable income.The
Company'sdeferredtaxasset is comprisedof net operatinglosscarryforwardsasof December31,2014.
At December31,2014,theCompanyhasnetfederalnetoperatinglosscarryforwardsof$969,153expiring
inyearsthrough2034andstatenetoperatinglosscarryforwardsof $1,036,433expiringinyearsthrough
2029.TheCompanyassessesitsabilityto recoversuchcarrfforwardsandrecordsa valuationallowance
whencircumstancesindicatethatoperatinglosscarryforwardsmaynotberealized.

The Company'sresultsof operations for the year ended December31, 2014,are included in SCA's
consolidatedfederalincometax return.Forstateincometaxpurposes,theCompany'sresultsofoperations
are included in SCA's state incometax returns.The Company does not have a formal tax sharing
agreementinplacewithSCAfor 2014.However,the Companyis responsiblefor its allocatedportionof
federaland state incometaxes, pursuantto §1552(a)(1)of the InternalRevenueCodeof 1986,as
Amended.

TheCompany'sallocatedportionof thesetaxesis accountedforas an intercompanytransactionandis
reportedontheaccompanyingstatementoffinancialconditionunderthecaptionDeferredtaxasset,parent
company.Thebenefitfromincometaxesin theCompany'sfinancialstatementshasbeencalculatedona
separatetaxreturnbasis.Thedeferredtaxprovisionisdeterminedundertheliabilitymethod.Deferredtax
assetsandliabilitiesarerecognizedbasedondifferencesbetweenthe bookandtaxbasesof assetsand
liabilitiesusingcurrentlyenacted tax rates.Thebenefitfromincometaxesis the sumof the amountof
incometaxpaidor refundablefor theyearasdeterminedbyapplyingthe provisionsof enactedtax lawsto
the excessof taxdeductibleexpensesand exemptionsovertaxablerevenuefor that year andthe net
changeduringtheyearin theCompany'sdeferredtaxassetsandliabilities.

Asa singlememberlimitedliabilitycompany,theCompany'staxableincomeor lossis allocatedto itssole
member.

Managementhasevaluatedthe Company'staxpositionsandconcludedthatthe Companyhadtakenno
uncertaintax positionsthat requireadjustmentto the financialstatements.With few exceptions,the
Companyis nolongersubjectto incometaxexaminationsby the UnitedStatesfederal,state,or localtax
authoritiesforyearsbefore2011.

SubsequentEvents

Subsequenteventshavebeenevaluated for potentialrecognitionand disclosurethroughFebruary23,
2015,whichrepresentsthedatethefinancialstatementswereavailablefor issuance.

RecentAccountingPronouncements

inJuly2013,theFASBissuedAccountingStandardsUpdate(ASU)2013-11,incomeTaxes(Topic740)-
Presentationof an UnrecognizedTaxBenefitWhena Net OperatingLossCarryforward,a SimilarTax
Loss,ora TaxCreditCanyforwardExists.ASU2013-11providesthat an unrecognizedtax benefit,or a
portionthereof,shouldbe presentedin thefinancialstatementsasa reductionto a deferredtaxassetfora
netoperatinglosscarryforward,a similartax loss,ora taxcreditcarryforward,exceptto the extentthata
net operatinglosscarryforward,a similartax loss,or a tax creditcarryforwardis not availableat the
reportingdateto settleanyadditionalincometaxesthatwouldresultfromdisallowanceofa taxposition,or

8



SCADEVELOPMENT,LLC
(Awhollyownedsubsidiaryof SCAffiliates,LLC)

Notesto FinancialStatements

thetax lawdoesnotrequiretheentityto use,andtheentitydoesnotintendto use,the deferredtaxasset
for suchpurpose,then the unrecognizedtax benefitshouldbe presentedas a liability. For nonpublic
entities,ASU2013-11 is effectivefor fiscalyearsbeginningafterDecember15,2014,with earlyadoption
andretrospectiveappiicationpermitted.Theadoptionof ASU2013-11 is notexpectedto havea material
impactontheCompany'sfinancialpositionorresultsofoperations.

In March2014,the FASBissuedASU2014-06, TechnicalCorrectionsand ImprovementsRelatedto
GlossaryTerms,whichrepresentschangesto clarifythe MasterGlossaryof the Codification,consolidate
multipleinstancesof the sametermintoa singledefinition,or makeminorimprovementsto the Master
Glossarythat are not expected to have a significant effecton currentaccountingpracticeor createa
significantadministrativecostto mostentities.Theseamendmentswereeffectiveuponissuanceanddid
nothaveanimpactontheCompany'sfinancialconditionor resultsofoperations.

Note2. Concentrationsof CreditRisk

TheCompanymaintainscashina bankaccountat a highcreditqualityfinancialinstitution.Throughoutthe
yearendedDecember31,2014,theCompanyhadcashondepositwiththefinancialinstitutioninexcessof
federaldepositoryinsurancelimits.TheCompanyhasnotexperiencedanddoesnot anticipateanycredit
lossesonthesedeposits.

Note3. Defined Contribution Pian

SCAhasa profitsharingplanthatcoverssubstantiallyallfull-timeemployees.Contributionstotheplanare
madeat the solediscretionof management.DuringtheyearendedDecember31, 2014,anallocationof
$5,238relatedtothesecontributionsto theplanwaschargedto operations.

Note4. RelatedPartyTransactions
Dueto the natureof the Company'sbusiness,allof itstransactionsarewithrelatedparties.The related
partiesconsistof variousSCAoutpatienthealthcare facilities,whichbuyand sell limitedpartnership
interestsduringthe year.All commissionsarederivedfromtransactionswiththesefacilities.Additionally,
SCApaysalloftheCompany'sexpensesandisreimbursedbytheCompany.Thegrossamountsduefrom
andto theserelatedpartiesfromthe Companyat December31, 2014,areshownon the statementof
financialconditionunderthecaptionsReceivablefromSCAffiliates,LLCandPayabletoSCAffiliates,LLC.

Thefinanciaipositionandresultsof operationsof theCompany,asreported,arenotnecessarilyindicative
of theresultsthatwouldhavebeenreportedhadtheCompanyoperatedcompletelyindependently.

Note5. Contingencies
SCAoperatesina highlyregulatedandlitigiousindustry.As a result,variouslawsuits,claims,andlegal
and regulatoryproceedings,someof whichcoulddirectlyaffectthe Company,can be expectedto be
institutedor assertedagainstSCA.Theresolutionof anysuchlawsuits,claims,or legalandregulatory
proceedings couldmateriallyand adversely affect the Company'sresuitsof operations and financial
positioninagivenperiod.

9



SCADEVELOPMENT,LLC
(Awholly ownedsubsidiary of SCAffiliates,LLC)

Notesto FinancialStatements

Note6. NetCapitalRequirements
The Companyis subjectto the SEC'sUniformNet CapitalRule(SECRule15c3-1),whichrequiresthe
maintenanceof minimumnet capitaiandrequiresthatthe ratioof aggregateindebtednessto netcapital,
bothas.defined,shallnotexceed15to 1.Therulealsoprovidesthatequitycapitalmaynotbewithdrawn
or cashdividendspaid if theresultingnetcapitalratiowouldexceed10to 1.At December31, 2014,the
Companyhadnetcapitalof $401,389whichwas$392,636inexcessof itsrequirednetcapitalwhichisthe
greaterof $5,000or 6-2/3percentof itsaggregateindebtedness.TheCompany'snetcapitalratiowas.33
to 1.

Note7. AnnualAudit Report
Theauditedfinancialstatementsof the Companyfor the mostrecentauditperiodare availableat the
principalofficeoftheCompany,andwillbemaileduponwrittenrequestpursuantto SECRule17a-5.

10



Schedule1

SCADEVELOPMENT,LLC
(Awhollyownedsubsidiary of SCAffiliates,LLC)

Computation of Net Capital Under Ruie15c3-1of the Securities and Exchange Commission
As of December31,2014

Computationof netcapital
Totalmember'sequityqualifiedfornetcapital $ 908,213

Deductnon-allowableassets:

Prepaidexpenses 12,668
Deferredtaxasset,parentcompany 406,656
ReceivablefromSCAffiliates,LLC 87,500

Netcapitai $ 401,389

Computationof basicnetcapitalrequirement
Minimumnetcapitalrequired(6-2/3percentof aggregateindebtedness) $ 8,753

Minimumdollarnetcapitalrequirement $ 5,000
Netcapitalrequirement $ 8,753

Excessnetcapital $ 392,636
Excessnetcapitalat 1,000percent(netcapitalless10percent

of aggregateindebtedness) $ 388,259

Computationof aggregateindebtedness
Totalaggregateindebtednessfromstatementof financialcondition $ 131,298

Percentageofaggregateindebtednessto netcapital 33%

ReconciliationwiththeCompany'scomputation
Netcapital,asreportedinCompany'sPartIIA(unaudited)FOCUSreport $ 401,389

Auditadjustments:

Netcapitalpercalculationabove $ 401,389

Seeindependentauditor'sreport. 11



Schedule2

SCADEVELOPMENT,LLC
(Awhollyowned subsidiary of SCAffiliates,LLC)

StatementRelatingto CertainDeterminations
RequiredUnderRule15c3-3of the Securitiesand ExchangeCommission
December31,2014

Computationfor Determinationof ReserveRequirementsPursuantto Rule15c3-3and information
RequiredUnderRule15c3-3of theSecuritiesandExchangeCommission

SCADevelopment,LLC (a whollyownedsubsidiaryof SCAffiliates,LLC)(Company),is exemptfromRule
15c3-3underthe provisionsof subparagraph(k)(2)(i)inasmuchas the Companycarriesno marginaccounts,
promptlytransmitsall customerfundsanddeliversallsecuritiesreceivedin connectionwith its activitiesasa
brokerordealer, does nototherwisehold funds or securitiesforor owemoneyor securitiesto customersand
effectuatesall financialtransactionsbetweentheCompany,asbrokerordealer,anditscustomersthroughone
or morebankaccounts,eachdesignatedas "SpecialAccountfor the ExclusiveBenefitof CustomersofSCA
Development,LLC".

Seeindependentauditor'sreport. 12



SCADEVELOPMENT,LLC
(Awhollyownedsubsidiaryof SCAffiliates,LLC)

ExemptionReport
YearEndedDecember31,2014

February23,2015
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REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

Boardof DirectorsandMember

SCADevelopment,LLC(awhollyownedsubsidiaryof SCAffiliates,LLC)
Birmingham,Alabama

We havereviewedmanagement'sstatements,included in the accompanyingExemptionReport, inwhich
(a) SCADevelopment,LLC (a whollyownedsubsidiaryof SC Affiliates,LLC) identifiedthe following
provisionsof 17C.F.R.§15c3-3(k)underwhichSCADevelopment,LLC(awhollyownedsubsidiaryofSC
Affiliates,LLC)claimedan exemptionfrom17 C.F.R.§240.15c3-3:provisionsof subparagraph(k)(2)(i)
and (b) SCA Development,LLC (a whollyownedsubsidiaryof SC Affiliates,LLC)statedthat SCA
Development,LLC (a wholly owned subsidiary of SC Affiliates,LLC) met the identified exemption
provisionsthroughoutthe mostrecentfiscalyearwithoutexception.SCADevelopment,LLC(a wholly
ownedsubsidiaryof SCAffiliates,LLC)'smanagementis responsibleforcompliancewiththe exemption
provisionsanditsstatements.

Ourreviewwasconductedin accordancewiththestandardsof thePublicCompanyAccountingOversight
Board(UnitedStates)and, accordingly,includedinquiriesand other requiredproceduresto obtain
evidenceaboutSCADevelopment,LLC(awhollyownedsubsidiaryof SCAffiliates,LLC)'scompliancewith
the exemptionprovisions.A reviewis substantiallyless in scopethanan examination,the objectiveof
whichistheexpressionof an opinionon management'sstatements.Accordingly,wedo notexpresssuch
anopinion.

Basedonourreview,wearenotawareof anymaterialmodificationsthatshouldbe madeto management's
statementsreferredto abovefor themto befairlystated,inall materialrespects,basedon theprovisions
setforthinparagraph(k)(2)(i)of Rule15c3-3undertheSecuritiesExchangeActof 1934.

February23,2015

McGLÅDNEYALLIANCE a MóGladrey
TheMcGladreyAllianceisa premleraffiliationof Independentaccountingandconsultingfirms.TheMcGladreyAlliancememberfirmsmaintaintheir name,autonomyand

independenceand areresponsiblefor theirownclientfeearrangements,deliveryof servicesandmaintenanceof clientrelationships.



SCA DEVELOPMENT,LLC
569 Brookwood Village, Suite 901

Birmingham, AL 35209

The Exemption Report

We as members of management of SCA Development, LLC, (the Company) are responsibie for
complying with 17 C.F.R.§240.17a-5,"Reportsto be made by certain brokers and dealers" and
complying with 17 C.F.R.§240.15c3-3:(k)(2)(i) (the "exemption provisions"). We have
performed an evaluation of the Company's compliance with the requirements of 17 C.F.R.§§
240.17a-5and the exemption provisions. Based on this evaluation,we assert the following:

(1)We identifiedthe following provisionsof 17C.F.R.§15c3-3 under which the Company
claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(i) (the "exemption provisions") and
(2) we met the identifiedexemption provisionsthroughout the most recent fiscal year 2014
without exception.

Lisa Byrd

President and Principal,SCA Development, LLC


